ATHENIAN ACADEMY OF
PASCO COUNTY, INC.

A Charter School and Component Unit of the
District School Board of Pasco County, Florida

INDEPENDENT AUDITOR’S REPORT
for the fiscal year ended JUNE 30, 2014

King & Walker, CPAs, PL

Certified Public Accountants



THIS PAGE IS INTENTIONALLY BLANK.




ATHENIAN ACADEMY OF PASCO COUNTY, INC.
A Charter School and Component Unit of the District School Board of Pasco County, Florida

TABLE OF CONTENTS
PAGE
NO.
FINANCIAL SECTION
Independent Auditor’s Report 1
Management’s Discussion and Analysis — (Unaudited) 3
Basic Financial Statements
Government-Wide Financial Statements:
Statement of Net Position 8
Statement of Activities 9
Fund Financial Statements:
Balance Sheet — Governmental Funds 10
Reconciliation of the Governmental Funds Balance Sheet to the Statement
of Net Position 11
Statement of Revenues, Expenditures, and Changes in Fund Balances -
Governmental Funds 12
Reconciliation of the Governmental Funds Statement of Revenues,
Expenditures, and Changes in Fund Balances to the Statement
of Activities 13
Notes to Financial Statements 14
Required Supplementary Information
Budgetary Comparison Schedule — General Fund (Unaudited) 25
Note to Required Supplementary Information 26
COMPLIANCE AND INTERNAL CONTROL
Independent Auditor’s Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Governmental Auditing Standards 27

Management Letter as required by Rules of the Florida Auditor General,
Chapter 10.850, Florida Statutes, Charter School Audlits. 29



KING WALKER

CERTIFIED PUBLIC ACCOUNTANTS

Members: . 709 W, Azeele St.
Florida Institute of CPAs Tampa, FL 33606
American Institute of CPAs office (813) 892-4274 fax (813) 253-0951
Government Audit Quality Center www.KingandWalker.com

Independent Auditor's Report

To the Board of Directors Athenian Academy of Pasco County, Inc.,
a Charter School and Component Unit of the
District School Board of Pasco County, Florida

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of Athenian Academy of Pasco County, Inc.

(“School™), a charter school and component unit of the District School Board of Pasco County,

Florida, as of and for the year ended June 30, 2014, and the related notes to the financial statements,

which collectively comprise the School’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements
/4

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Governmental Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the .
School’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the School’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of the School, as of June 30, 2014, and the respective changes in
financial position thereof for the year ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and, the Budgetary Comparison Schedule, and Note to Required
Supplementary Information, as listed in the table of contents, be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic,
or historic context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 29,
2014 on our consideration of the School’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the School’s internal
control over financial reporting and compliance.

Respectfully submitted,

\ZNMKQ, wﬂﬂ(ﬁh., Cf’As

August 29, 2014
Tampa, Florida



ATHENJAN ACADEMY OF PASCO COUNTY, INC.
A Charter School and Component Unit of the District School Board of Pasco County, Florida

MANAGEMENT’S DISCUSSION AND ANALYSIS - (Unaudited)

The Management’s Discussion and Analysis (MD&A) section of the annual financial report of
the Athenian Academy of Pasco County, Inc. (“School”) provides an overview of the School’s
activities for the fiscal year ended June 30, 2014.

Because the information contained in the MD&A is intended to highlight significant
transactions, events, and conditions, it should be considered in conjunction with the School’s
financial statements and notes to financial statements, as listed in the table of contents.

FINANCIAL HIGHLIGHTS

* For the fiscal year ended June 30, 2014, the School’s revenues exceeded expenses as
shown on the School’s statement of activities by $54,802.

* As shown on the statement of net position, the School reported an unrestricted net
position balance of $111,434.

OVERVIEW OF THE FINANCIAL STATEMENTS
The basic financial statements consist of three components:
v" Government-wide financial statements
v" Fund financial statements

v Notes to financial statements

Government-Wide Financial Statements

The government-wide financial statements provide both short-term and long-term information
about the School’s overall financial condition in a manner similar to those of a private-sector
business. The statements include a statement of Net Position and a statement of activities that
are designed to provide consolidated financial information about the governmental activities of
the School presented on the accrual basis of accounting. The statement of Net Position provides
information about the government’s financial position, its assets and liabilities, using an
economic resources measurement focus. The difference between the assets and liabilities, the
Net Position, is a measure of the financial health of the School. The statement of activities
presents information about the change in the School’s Net Position and the results of operations,
during the fiscal year. An increase or decrease in Net Position is an indication of whether the
School’s financial health is improving or deteriorating. To assess the overall financial position
of the School, one needs to consider additional non-financial factors such as changes in the
School student base funding level.



Fund Financial Statements

Fund financial statements are one of the components of the basic financial statements. A fund is
a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. Fund financial statements provide more detailed
information about the School’s financial activities, focusing on its most significant funds rather
than fund types. This is in contrast to the entity-wide perspective contained in the government-
wide financial statements.

Governmental Funds: Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, the
governmental funds utilize a spendable financial resources measurement focus rather than the
economic resources measurement focus found in the government-wide financial statements. The
financial resources measurement focus allows the governmental fund financial statements to
provide information on near-term inflows and outflows of spendable resources as well as
balances of spendable resources available at the end of the fiscal year.

The governmental fund financial statements provide a detailed short-term view that may be used
to evaluate the School’s near-term financing requirements. This short-term view is useful when
compared to the long-term view presented as governmental activities in the government-wide
financial statements. To facilitate this comparison, both the governmental funds balance sheet
and the governmental funds statement of revenues, expenditures, and changes in fund balances
provide a reconciliation of governmental fund to governmental activities.

The governmental funds balance sheet and statement of revenues, expenditures, and changes in
fund balances provide detailed information about the School’s most significant funds. The
School operates the following funds; a General Fund to account for its general operations and
internal account activities, and a Special Revenue Fund to account for Federal grant programs.
The General Fund is considered to be a major fund. Data from the other governmental funds are
combined into a single aggregate presentation.

The School adopts an annual budget for its governmental funds. A budgetary comparison
schedule, as required, has been provided for the General Fund to demonstrate compliance with
the budget.

Notes to Financial Statements

The notes provide additional information that is essential for a full understanding of the data
provided in the government-wide and fund financial statements.



GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net Position may serve over time as a useful indicator of a government’s financial position. The
following is a summary of the School’s Net Position as of June 30, 2013 and June 30, 2014:

Net Position, End of Year
Governmental Activities

Increase
6-30-13 6-30-14 (Decrease)
ASSETS
Current and Other Assets $ 217434 $§ 330609 § 113,175
Capital Assets, net 427,890 427,816 (74)
Total Assets 645,324 758,425 113,101
LIABILITIES
Current Liabilities 148,687 219,175 70,488
Long Term Liabilities 65,044 52,855 (12,189)
Total Liabilities 213,731 272,030 58,299
NET POSITION
Net Investment in Capital Assets 362,846 374,961 12,115
Unrestricted 68,747 111,434 42 687
Total Net Position $ 431593 § 486395 $ 54,802

The largest portions of the School’s assets are cash (31%) and capital assets, net of depreciation
(56%). Current liabilities consist of salaries and wages payable and accounts payable at year end,
and long term liabilities consist of notes and capital leases payable described in a subsequent
note. The School reported an unrestricted net position balance of $111,434.



The key elements of the changes in the School’s Net Position for the fiscal years ended June 30,
2013 and June 30, 2014 are as follows:

Operating Results for the Year

Governmental
Activities Increase
2013 2014 (Decrease)
Revenues:
Federal through State and Local $ - $ 15670 $ 15,670
State Sources 2,506,429 2,639,158 132,729
Local and Other Revenue 56,691 129,341 72,650
Total Revenues 2,563,120 2,784,169 221,049
Expenses:
Instruction 1,306,301 1,468,658 162,357
Pupil Personnel Services 53,406 57,639 4,233
Board 30,011 17,975 (12,036)
General Administration 200,229 212,818 12,589
School Administration 276,906 288,908 12,002
Facilities Acquisition & Construction ' 900 - (900)
Fiscal Services 35,365 86,404 51,039
Food Services 20,346 14,426 (5,920)
Central Services 1,042 - (1,042)
Transportation 57,152 62,028 4,876
Operation of Plant 365,176 371,178 6,002
Maintenance of Plant 200 2,513 2,313
Admin. Technology 25,787 38,354 12,567
Community Services 48,884 38,004 (10,880)
Interest & Fiscal Charges 5,968 4,417 (1,551)
Unallocated Depreciation 53,916 66,045 12,129
Total Expenses 2,481,589 2,729,367 247,778
Change in Net Position $ 81,531 $ 54,802 $  (26,729)

The largest revenue source for the School is the State of Florida (95%). Revenues from State
sources for current operations are primarily received through the Florida Education Finance
Program (FEFP) funding formula. The FEFP formula utilizes student enrollment data to
determine the funds available for the School. Revenues increased mainly due to an increase in
student enrollment.

The largest concentration of expenses was for instruction related functions represent 54% of total
expenditures.



FINANCIAL ANALYSIS OF THE SCHOOL’S FUNDS
Governmental Funds

As the School completed the year, its governmental funds reported a combined fund balance of
$111,434.

BUDGETARY HIGHLIGHTS

The general fund budget for the fiscal year ended June 30, 2014, was developed based on the
School’s anticipated revenues and expenditures and the expected student population for the
school year. Over the course of the year, the school revised its general fund budget several
times. Refer to the Budgetary Comparison Schedule for additional information.

CAPITAL ASSETS

The School’s investment in capital assets for its governmental activities as of June 30, 2014,
amounts to $427,816 (net of accumulated depreciation). This investment in capital assets
includes buildings and improvements and furniture, fixtures, and equipment. Additional
information regarding the School’s capital assets can be found in the notes to the financial
statements.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the Athenian Academy of
Pasco County, Inc.’s finances. Questions concerning any of the information provided in this
report or requests for additional financial information should be addressed to the Director,
Athenian Academy of Pasco County, Inc., 3118 Seven Springs Blvd., New Port Richey, FL
34655.



ATHENIAN ACADEMY OF PASCO COUNTY, INC.

A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF PASCO COUNTY, FLORIDA

STATEMENT OF NET POSITION

June 30, 2014
Governmental
Activities
ASSETS

Cash & Cash Equivalents $ 234,364
Accounts Receivable 18,172
Due from Other Agency 24,107
Prepaid Expenses and Deposits 53,966

Capital Assets: '
Buildings and Improvements, Net 326,357
Furniture, Fixtures, and Equipment, Net 101,459
Total Capital Assets, Net 427,816
TOTAL ASSETS 758,425

LIABILITIES
Salaries and Wages Payable 185,536
Accounts Payable 31,212
Unearned Revenue 2,427
Long-term Liabilities:
Note Payable, due within one year 20,591
Capital Lease Payable, due within one year 8,859
Capital Lease Payable, due after one year 23,405
TOTAL LIABILITIES 272,030
NET POSITION

Net Investment in Capital Assets 374,961
Unrestricted 111,434
TOTAL NET POSITION $ 486,395

The accompanying notes to the financial statements are an integral part of this statement.
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Governmental Activities:
Instruction

Pupil Personnel Services
Board

General Administration
School Administration
Fiscal Services

Food Services
Transportation
Operation of Plant
Maintenance of Plant
Admin. Technology
Community Services
Interest and Fiscal Charges
Unallocated Depreciation

Total Governmental Activities

ATHENIAN ACADEMY OF PASCO COUNTY, INC.

A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF PASCO COUNTY, FLORIDA

STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2014

Net (Expenses)

Revenue
Program Revenues and Changes in
Charges Operating Capital Net Position
Expenses for Grants and Grants and “Governmental Total
Services Contributions Contributions Activities
$ 1468658 $ - $ 11,632 $ - 8 (1,457,126) (1,457,126)
57,639 (57,639) (57,639)
17,975 (17,975) (17,975)
212,818 (212,818) (212,818)
288,908 (288,908) (288,908)
86,404 (86,404) (86,404)
14,426 (14,426) (14,426)
62,028 (62,028) (62,028)
371,178 4,138 163,619 (203,421) (203,421)
2,513 (2,513) (2,513)
38,354 (38,354) (38,354)
38,004 (38,004) (38,004)
4,417 4,417) (4,417)
66,045 (66,045) (66,045)
§ 2729367 $ - 3 15670 $ 163,619 (2,650,078) __ (2,550,078)
General Revenues:
State Sources 2,475,539 2,475,539
Local and Other Revenue 129,341 129,341
Total General Revenues 2,604,880 2,604,880
Change in Net Position 54,802 54,802
Net Position - July 1, 2013 431,593 431,593
Net Position - June 30, 2014 $ 486,395 486,395

The accompanying notes to the financial statements are an integral part of this statement.

-9-

)



ATHENIAN ACADEMY OF PASCO COUNTY, INC.

A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF PASCO COUNTY, FLORIDA

BALANCE SHEET - GOVERNMENTAL FUNDS

June 30, 2014
Other Total
General Governmental Governmental
Fund Funds Funds
ASSETS
Cash & Cash Equivalents $ 234,364 $ - $ 234,364
Accounts Receivable 18,172 18,172
Due from Other Agency 24,107 24,107
Prepaid Expenses and Deposits 53,966 53,966
Total Assets $ 330,609 $ - _$ 330,609
LIABILITIES
Salaries and Wages Payable $ 185,536 $ - $ 185,536
Accounts Payable 31,212 31,212
Unearned Revenue 2,427 2,427
Total Liabilities 219,175 - 219,175
FUND BALANCE
Nonspendable 53,966 53,966
Unassigned 57,468 57,468
Total Fund Balance 111,434 - 111,434
Total Liabilities and Fund Balance $ 330,609 $ - $ 330,609

The accompanying notes to the financial statements are an integral part of this statement.
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ATHENIAN ACADEMY OF PASCO COUNTY, INC.

A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF PASCO COUNTY, FLORIDA

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
June 30, 2014

Total Fund Balances - Governmental Funds $ 111,434

Amounts reported for governmental activities in the statement of
net position are different because:

Long-term liabilities are not due and payable in the current period
and therefore are not reported as liabilities in the governmental fund.
Long-term liabilities include:
Notes Payable (20,591
Capital Leases Payable (32,264)

Capital assets, net of accumulated depreciation, used in
governmental activities are not financial resources and
therefore, are not reported as assets in governmental funds. 427,816

Total Net Position - Governmental Activities $ 486,395

The accompanying notes to financial statements are an integral part of this statement.
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ATHENIAN ACADEMY OF PASCO COUNTY, INC.

A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF PASCO COUNTY, FLORIDA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS
For the Fiscal Year Ended June 30, 2014

Revenues
Intergovernmental:
Federal through State and Local
State
Local and Other
Total Revenues

Expenditures

Current - Education:

Instruction

Pupil Personnel Services

Board

General Administration

School Administration

Fiscal Services

Food Services

Transportation

Operation of Plant

Maintenance of Plant

Admin. Technology

Community Services
Fixed Capital Outlay:

Facilities Acquisition & Construction

Other Capital Outlay
Debt Service:

Principal

Interest & Fiscal Charges
Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources (Uses):
Inception of Capital Leases

Total Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balances, July 1, 2013

Fund Balances, June 30, 2014

Other Total

General Governmental Governmental
Fund Funds Funds

$ - $ 15,670 $ 15,670

2,639,158 2,639,158

129,341 129,341

2,768,499 15,670 2,784,169

$ 1,457,126 $ 11,532 $ 1,468,658

57,639 57,639

17,975 17,975

212,818 212,818

288,908 288,908

86,404 86,404

14,426 14,426

62,028 62,028

367,040 4,138 371,178

2,513 2,513

38,354 38,354

38,004 38,004

14,331 14,331

51,640 51,640

47,798 47,798

4,417 4,417

2,761,421 15,670 2,777,091

7,078 - 7,078

35,609 35,609

35,609 - 35,609

42,687 - 42,687

68,747 - 68,747

$ 111,434 $ - $ 111,434

The accompanying notes to financial statements are an integral part of this statement.
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